THE MARSHALL PLAN (1947)
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Over the next four years, Congress appropriated $13.3 billion for European recovery. This aid
erials that enabled Europeans to rebuild the continents

provided much needed capital and mat
economy. For the United States, the Marshall Plan provided markets for American goods, created

reliable trading partners, and supported the development of stable democratic governments in
Western Europe. Congress’s approval of the Marshall Plan signaled an extension of the

bipartisanship of World War I into the postwar years.
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considering the requirem -
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Long-stan v commercial ties, private institutions, banks, insurance companies and shipping.
cﬂmpaﬂ:fes ?appeared, thrm}gh the loss of capital, absorption through nationalization or by simple
destruction. f‘Il };‘ILB;JF ‘munt.nes, confidence in the local currency has been severely shaken. The
hre:akdtl)wn i:a:-;d ed usiness structure of Europe during the war was complete. Recovery has been
BEFIpaR e d AB ‘t{:’r the fact that 2 years after the close of hostilities a peace settlement with
Qermmy and Austria has not been agreed upon. But even given a more prompt solution of these
d1fﬁc_u1t problems, the rehabilitation of the economic structure of Europe quite evidently will
require a much longer time and greater effort than had been foreseen.

There is a phase of this matter which is both interesting and serious. The farmer has always
Pmd‘fw‘?d the foodstuffs to exchange with the city dweller for the other necessities of life. This
division of labor is the basis of modern civilization. At the present time it is threatened with
breakdown. The town and city industries are not producing adequate goods to exchange with the
food-producing farmer. Raw materials and fuel are in short supply. Machinery is lacking or worn
out. The farmer or the peasant cannot find the goods for sale which he desires to purchase. So the
sale of his farm produce for money which he cannot use seems to him unprofitable transaction. He,
therefore, has withdrawn many fields from crop cultivation and is using them for grazing. He feeds
more grain to stock and finds for himself and his family an ample supply of food, however short he
may be on clothing and the other ordinary gadgets of civilization. Meanwhile people in the cities are
short of food and fuel. So the governments are forced to use their foreign money and credits to

procure these necessities abroad. This process exhausts funds which are urgently needed for

reconstruction. Thus a very serious situation is rapidly developing which bodes no good for the

world. The modern system of the division of labor upon which the exchange of products is based is
in danger of breaking down.
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recovery will find full cooperation, I am sure, on the part of the Umt&d States Govern_ment_ A-lly
government which maneuvers to block the recovery of nth-:_ar countries cannot expﬁct help fl_r\um us,
ermore, governments, political parties, or groups which seek to per}:rgtuatf»‘ethumap MiSery jp
order to profit therefrom politically or otherwise will encounter the opposition of the Uniteq Stateg
It is already evident that, before the United States Government can proceed much furthey in ity
efforts to alleviate the situation and help start the European world on its way to rec.c-ver::», therg.
must be some agresment among the countries of Europe as to the requirements of the Bltuation gpg
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This is the business of the Europeans. The initiative, I think, must come from Europe. The role of
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1. In Marshall’s view, the basis of modern civilization is
A. the division of labor between farms and cities,
B. the will of free people to help oppressed people.
C. the fear of international warfare,
D. the importance of treaties,
2.  According to the document, the Nazis damaged the European economy by
A. gearing it into their war machine,
B. stealing from foreign countries,
C. creating distrust of commercial ties,
D. bombing farms and factories,
3. Europe's requirement of foreign food would be problematic mostly because
A. most governments would exploit the help,
B. America would not be able to transport enough food.
C. farmers in Europe would be driven out of business,
D. Europe did not have enough money to pay for it
4,

to be less serious than the
A. power of Communism.,
B. challenges to America,
C. warping of Europe’s economy,
D. disillusionment of Germany’s people,
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The American people have difficulty comprehends y f the following
s icoeph o e fuck b, Prehending Europe’s problems for all of the

A. the press cannot report the facts clearly,
B. Europe’s situation is very complex,

C. Americans are not interested in helping,
D. America is far away from the suffering,

Which of the following would the Marshall Plan be directed against?

A, doctrines

B. poverty

C. a specific country
D. former Nazi leaders

What actions do you think Europe had to undertake to get the greatest benefit from the
Marshall Plan? What role should America have played in this? Explain your reasoning.
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